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August 2026 commentary
In August, the Accumulation share class was up 1.29% while the IA UK Smaller Companies sector was up 2.93%. Key contributors 
were Volex (+16.45%) and Nichols (+12.45%). Key detractors included Fonix (-7.04%) and A.G. Barr (-9.22%).

Volex, a specialist integrated manufacturer of critical power and data transmission products, issued a trading update and reported 
a strong start to the new financial year, delivering 28.0% constant currency organic revenue growth YoY in the four months to July 
2026. As a result of the strength of trading and the operating leverage inherent within the business model, the board now expects 
FY2027 underlying operating profit1 to be ahead of current market expectations2.

Nichols, a soft drinks business, was also a positive contributor in August. Investor sentiment was supported by the acquisition of 
functional drinks brand VITHIT, alongside continued confidence in the group’s resilient earnings profile following strong interim results 
delivered at the end of July that included revenue growth, record cash generation and a 35% increase in the interim dividend.

Fonix, a mobile payments and messaging provider, was a detractor in August. This followed strong share price performance earlier in 
the year, but the stock gave back some gains despite no material deterioration in the company’s outlook. Recent trading updates have 
continued to point to growth in payment volumes, revenues and cash generation.

A.G. Barr, a multi-beverage business, issued a trading update which reported H1 26/27 revenue is expected to be c.£246m3, c.8% up 
on the prior year.  H1 operating margin is expected to be in the middle of the guidance range. The board stated that whilst pleased 
with performance in the period, as Q2 progressed, revenue was impacted by reduced stock availability, primarily from internal 
supply chain issues linked to its capability and capacity change programme, and also by external issues associated with third-party 
manufacturing. The revenue impact of the issues is estimated to be £10m in H1. 
1 �Underlying operating profit is before adjusting items which are one-off in nature and significant (such as restructuring costs, impairment charges or 

acquisition-related costs), the amortisation and impairment of acquired intangible assets and share-based payment charges. This trading update 
is based upon unaudited management accounts information. Forward-looking statements have been made by the Directors in good faith using 
information available up until the date that they approved this statement.

2 �As at 24 August 2026, company compiled consensus of analysts’ forecasts for the year ending 31 March 2027, based on the forecasts of 5 of the  
7 analysts covering the Company (excluding forecasts not yet updated to reflect the acquisition of KST), shows an average forecast for revenue of 
$1,338 million, with a range of $1,327 million to $1,347 million, and an average forecast for underlying operating profit of $138.3 million, with a 
range of $135.3 million to $141.3 million.

3 �Adjusted basis.  Analyst consensus Adjusted PBT £71.9m (July 2026).  Adjusted operating margin and ROCE guidance ranges of 14-16% and 19-21% 
respectively.  ROCE, as previously advised, is to be towards the lower end of the range in FY 26/27 due to the upfront investment to support future 
growth and the impact of the recent acquisitions before becoming accretive to the group.

Opinions expressed represent the views of the fund manager at the time of publication, are subject to change, and should not be 
interpreted as investment advice.

About the fund
The fund aims to have a portfolio of 30-50 holdings, with no exposure to the FTSE 100. Josh seeks to invest in equities with 
unique assets or an enduring competitive advantage. These businesses have the potential to generate excess returns on 
invested capital over the long term which can compound both capital and shareholder distributions.

Investment objective
The investment objective of the Fund is to achieve income, with the potential for capital growth over the long term (5+ years).   

Performance

Top 10 portfolio holdings % 

FRP Advisory Group Plc 4.35

XPS Pensions Group Plc 4.09

Galliford Try Plc 3.99

Restore Plc 3.79

Greencore Group Plc 3.77

Luceco Plc 3.40

Fonix Plc 3.13

Bloomsbury Publishing Plc 3.01

Cohort Plc 2.68

Safestore Holdings Plc 2.57

Total 34.78

Source: Valu-Trac Investment 
Management Ltd.

Performance figures source: FE fundinfo.

Discrete performance (%)
31/08/2025 - 
31/08/2026

31/08/2024 - 
31/08/2025

31/08/2023 - 
31/08/2024

31/08/2022 - 
31/08/2023

31/08/2021 - 
31/08/2022

VT Downing Small & Mid-Cap Income Fund (Acc) 3.10 -2.86 21.36 -4.44 -7.95

IA UK Smaller Companies TR Index 11.46 -2.51 18.71 -5.97 -27.04

Quartile ranking 4 2 2 2 1

Please note that past performance is not a reliable indicator of future results.

Cumulative performance (%)
1m 3m 6m YTD 1y 3y 5y

VT Downing Small & Mid-Cap Income Fund (Acc) 1.29 3.97 2.09 4.61 3.10 21.55 6.91

IA UK Smaller Companies TR Index 2.93 4.71 4.64 10.06 11.46 28.99 -11.51

Quartile ranking 4 3 4 4 4 3 1
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  A - VT Downing Small & Mid-Cap Income Acc in GB [6.91%]       B - IA UK Smaller Companies TR in GB [-11.51%]

31/08/2021 - 28/08/2026 Data from FE

Please note that past performance is not a reliable indicator of future results.

As at 1st February 2026



This document has been approved as a financial promotion. Capital is at risk. The value of any investments may go up as well as down. 
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(No. OC341575). Registered Office: 10 Lower Thames Street London EC3R 6AF.
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Sector breakdown

Key facts	 (As at 31 August 2026)

Fund objective
To achieve a quarterly income,  
together with long-term capital growth

Launch date:
14 June 2010

IA sector:
UK Smaller Companies

Currency:
UK Sterling

Types of shares:
Income & Accumulation

Fund size:
(Income & Accumulation shares  
combined) £37.07m

Yield*:
4.3%

Income paid:
Quarterly

Number of holdings:
45

Prices as at 31 August 2026  
Accumulation shares: 238.7383p  
Income shares: 112.9104p

Charges  
Initial charge: 0%  
Annual Mgmt charge: 0.75%  
Ongoing charges  
charged to capital**: 1.00%

Quarterly distribution:

 Period to Income shares Accumulation shares

31/03/2025 1.3029p n/a – Accumulation units not  
yet in issue during this period

30/06/2025 1.5140p n/a – Accumulation units not 
yet in issue during this period

30/09/2025 1.3511p n/a – Accumulation units not  
yet in issue during this period

31/12/2025 1.2422p n/a – Accumulation units not  
yet in issue during this period

31/03/2026 0.9953p n/a – Accumulation units not  
yet in issue during this period

30/06/2026 1.2121p* 2.4869p*

Source: Valu-Trac Investment Management Ltd and Downing
*Distribution figures for Accumulation shares post merger date (13 April 2026).
Income is allocated between share classes in proportion to each class’s net asset 
value. Following the merger of the VT Downing Unique Opportunities Fund, 
Accumulation shares now represent approximately 30% of the fund’s assets,  
which affects the proportion of distributable income allocated to Income shares  
and should be borne in mind when comparing distribution rates year-on-year.  
This reflects a change in allocation methodology, not a change in the fund’s 
underlying income generation.

*  �The historic yield reflects Income share distributions 
declared over the trailing twelve months as a percentage 
of the fund price as at the date shown. Following the 
April 2026 merger, Income shares now receive a lower 
proportion of the fund’s total distributable income 
(see distribution table note). As post-merger quarters 
progressively replace pre-merger quarters in this trailing 
calculation, the yield is expected to decline over the 
following several quarters for this structural reason, 
independent of the fund’s underlying income performance, 
until the calculation is based entirely on post-merger 
periods. It does not include any preliminary charge and 
investors may be subject to tax on their distributions. This 
is a change in allocation methodology, not a reduction in 
the fund’s underlying income generation.

** �The ongoing charges figure is based on expenses and the 
net asset value as at 15 May 2026. This figure may vary 
from year to year. It excludes portfolio transaction costs.

How to apply
Telephone: +44 (0) 1343 880217 or visit:  
www.valu-trac.com/administration-services/
clients/downing/dsmi/

Platforms and wraps:
• Abrdn - Wrap
• Abrdn - Wrap DFM Hub
• Abrdn - Elevate
• Abrdn - Fundzone
• Aegon
• Aegon Platform
• AJ Bell
• AJ Bell - Investcentre
• Allfunds EO
• M&G/ Ascentric
• Aviva
• Canada Life
• Embark Platform/ 
	 Scottish Widows
• Fidelity - Platform 
• FNZ
• FNZ Institutional
• Fundment

• Fusion/Benchmark Capital
• Halifax
• Hargreaves Lansdown
• Hubwise
• Interactive Investor
• Iweb
• J Brearley
• Novia - Wealthtime
• Nucleus 
• Quilter
• Seven IM
• Standard Life
• Standard Life - Fundzone
• Scottish Widows -  
	 Fund Supermarket
• Stocktrade (Embark Group)
• Transact 

Market cap breakdown

 3.73% <£150m

35.96% £150m-£500m

30.33% £500m-£1bn

18.80% £1bn-£2bn

 6.85% £2bn-£4bn

 0.00% £4bn+

 4.33% Cash

Market cap bands  1.62% Basic Materials  
 1.85% Consumer Durables  
 7.58% Consumer Non-Durables  
16.73%  Consumer Services  
 1.29% Energy
21.94% Finance 
 3.68% Healthcare 
 27.73% Industrials 
 13.25% Technology
 4.33% Cash   Source: Factset

Source: Factset

Minimum investment:
Lump sum: £1,000  
Subsequently: £500  
Monthly savings: £100

SEDOL & ISIN numbers
Accumulation shares:
SEDOL: B61JRG2  
ISIN: GB00B61JRG28

Income shares:
SEDOL: B625QM8  
ISIN: GB00B625QM82

Authorised Corporate Director:
Valu-Trac act as ACD and manage the  
administration for the fund.  
Valu-Trac Investment Management Ltd,  
Level 4, Dashwood House, 69 Old Broad Street,  
London EC2M 1QS  
Tel: +44 (0) 1343 880 217  
www.valu-trac.com

Investment Manager:
Downing was appointed Investment Manager to  
the fund on 1 June 2015. Following the change of 
ACD, the fund name was changed to MI Downing 
Monthly Income Fund from 31 March 2017. This was 
changed again from 30 November 2020 and is now  
VT Downing Monthly Income Fund. As from the  
1 November 2021, the fund is now known as the  
VT Downing Small & Mid-Cap Income Fund.

Advisory Committee:
Judith MacKenzie: Non-Independent Member 
Darrell O’Dea: Independent Member

https://www.valu-trac.com/administration-services/clients/downing/dsmi/
https://www.valu-trac.com/administration-services/clients/downing/dsmi/
https://www.valu-trac.com/

